1.7 Exposure

174 Exp as to real estat

Amounis in Hupoes
Partlculars Current Yaar Provious Yoar
a) Direct exposura
{) Residantlal Mortgages —
Lending fully secuted by mosgagas on residential property that 15 or will be occupied by the borrowar or
Ihat Is rented;-
Houslng loans up to Rs. 15 lakhs 832,816,015 195,164,836
Housing Jaans more than Rs. 15 lekhs 3.269,2a7.051 1,713,507 400
Mon Housing Laana 1,869,869,508 2081910447
{i) Cemmercial Aeal EMale—
Lending secured by morigages on commerclal real estates {office bulidings, reta!d space, muilipurpese
commercial premises, mulik-family resideniial buildings, multhtenanted commereial premises, Industral or
warchouse space, holels, land acquisition, development and construetion, ete.). Exposura would plso
Include noa-fund Based (NFB) [mits; . -
{Illy Invastments In Mortgage Bocked Sccwrltles (MBS) and ether securltized axposures -
a, Residential,
b. Commerial Real Eslate. . .
’
b Indiract Exposure ]
Fund tased and nan-fund hased exposures on National Housing 8ank {NHB) and Houslng Finance
Companies (HFCs). . .
1.7.2 Exposura to Capltal Markat
Amounts In Rup
Partlculars _ Current Year Previous Year
(i) direct invesimany in equity shares, convertibla bonds, convertible debentures and unlis of equity- orlented NIL NIL
(i) odvances apalnst shares / bonds 7 debentuzos ar ather securdties or on cloan basls to individuals for NIL NIL
{IN) ndvancos for any other purposes whara shases or canvertibla bonds or convenibls dabentures ar bnits of Hil NIL
{tv) advances for any ather purposes to tho axtent secured by the collateral securlty of shares or convertibie’ HiL NIL
bords or convertible dabanturas cr units of equity vriented mutual funds Le, where the primary security othos
lhan shares MIL NIL
(v} secured and unsecurod advanges fo siockbrokers and guarantess issued on behall of stockbrokers and
market makars; MIL NIL
{vi) loans sanctioned to corporates agalnst the security of sharos / bonds f debantuzas or other securilles or L NIL,
on clean basls for meeling promoler's contdbution to the equity of new companlas In aniiclpation of ralsing
Iresournces; MIL NIL
{vi) bidne Ipang to cempanies sgalnst expected equily flows fissues: NIL NIL
{viT} All exposures ta Vonturo Capital Funds {both reglsired and unreglslered) NIL NIL
Totnl Exposure Uy Capital Market
1.7.3 Datalls ef financing of parent company products
There are no such instances.
1.7.4 Datalls af Single Borrower Limit {SGL) / Group Bomower Limit (GBL) excaeded by tho HFC
Durlng the yoar, tho Company has not axceaded SGL & GBL limlis as presctibed under NHB Regutatlan,
1.7.5 Unaocured Advonces
“There are no kans and advances secured agalnst fighls, icences, authozilles ete.
2 Miscellaneous
Parilcitiars
2.1, Heplstration obtained from olher fl fal regulatars
NHEB 7eq!siration na. |01.0131,16
[Company Ydantification ne. (GIN) 1 [UE5192H2Z0I0PLC211307

2,2, Disclazuro of Penaltles Imposed by NHE and other regulators

Panalties or fines pursuant to a conlractual chilgation are not considered as penaltfes or fines. Expenditure Incursed for any puspose which Is an offence or
which is prohiblied by Jaw Is restricied to flems where the disclosed purpose of such payment 15, to the assesses'’s knawledgo, en offence or prehibiled by
law.

2.3 Refated Party Tronsactions
Aefer nate no.26 for tansactions with related pary iransactions

24 Rallngs assigned by cred!t raling agencies and migrallan ¢f rotings duclng the yezr

() Long Term Bank facility CARE: AA+
[6) Commercial paper CARE:Al+
[¢) Mon Convartible Debentures CARE : AA+

2.5 Remuneraiien of Directers (Non-oxecullve)
« Sitng foes
e T

210,000




Amounts in Rupacs

24 Break up of *Provizlona and Cenlingancles shown under tho head Expendituta In Profit and Lass
Accaunt Cumvent Year Pravious Year
3. Provisian for doprecialion on Investmenls HNIL NIL
2. Provision made lowards Income (ax_ . 32,722,818 30.947.730
3. Provisign tnwggds NPA - 28,678,177 1.721,015
4, Pravision for Standatd Assels (wilh detalls [ke leaser laan, CAE, CRE-RH.ele.) B.356.817 6,026,722
{5. Otver Provislon and Contingencies fwilh dataiis) [ NIL
Amounts In Rupaas
332 Housing laans KNon Housling loans
|Break up of Loan & Ad and Provisions therean Current Year Provious Yeor Current Year Pravious Yaar
|5tandard Assats
|o} Total Outsianding Amouni 4,221,833.484 1,585,662.801. 1.827.685,625 2.478,798,506°
|b} Peovisions mado 17,082,003 T.720.735 7.310.743 B,315,194
Sub-Standard Asaals
a} Total Culstanding Amount 20,259,582 13,189,435 42,183,883 3,111,542
b) Provislons made 7,722,518 2,752,432 25,020,285 311,194
Doubtiul Asscls — Category-) _ -
a) Tolal Oulsianding Amount NIL NIL NIL NI
b) Provisions mado HNIL HIL MIL HIL
|Doubtiul Asssis - Category-]l -
a) Total Quistanding Ameunt RiL NIL HIL Nl
|B) Provisions mada NIL HIL NIL HNIL
Doubtiul Assals = Catepoey-1l]
&) Tolal Quistanding Amoust HIL HIL NIL NIL
b} Provislons made NIL NIL NIL NiL
{Loas Asseis _ .
{a} Tota) Ouistanding Amount HiL. NIL NIL NIL
B Provisions made NIL NIL NIL NIL
Toln! - -
|n} Tolal Quistanding Ameount 4.252,103.066 1.909.072.236 1.8569,869,508 2.081,910.448 |
|b} Provisions made’ 24,804,522 10,473,157 32.331.028 8,626,389 |

3.3. Canceniration of Publlc Deposita, Advances, Exposures and NPAs

3.3,1 Concentratlon of Publlc Deposlts {lor Public Daposit takingMolding HFCs)

Amounis in Rupees
Parilculars Curront Yoar Provlous Year
Total Depesits af twenly lnrges! doposilars NA NA
Parcantage of Depeslts of twenty largest depositors to.Tolal doposits NA NA
'3,2,2 Concentration af Loans & Advances
- Amounts in Rupaas
Partlculars Current Year Pravious Year
Tolil Loans & Advances 10 twenty larges! borrowers 701,617,635 748,347,332
Porcenlage of Loans & Advances 1o twaniy lamest berowers [o Tata? Ad ol the HFG 11.5%) 18.75%
-3.3.3: Concenlratlicn of all Exposure {including all-batance aheet expostre)
Amounts In Rupass
Particulars Current Yoar Pravicua Year |
Tatal Exposuro to twoniy largsst boriowsrs /Gy stomars - 701,617,635 748,347,332
Percantage ot Loans & Advances to twonly largest borrowets 10 Total Advances of the HFG 11.5%] 18.75%

3.3.4 Concentratlon al NPAa

Amounis In Rupass
Parllculars | Currani Yagr ] Proviaus Year |

Tolal Exposure 1o 1o 1an KPA accounts | 51,251,008 | 16,301,377 |

3.3.5 Sector-wisa NPAz (As certiffed by tha managemenl ond relied upon by auditors)
) Amounis in Rupges

| Principol
Sr No. |Scclur Outstanding Provislon Percentage af NPAs to Tolal Ad In that seclor
A, Housing Loans: __
1]Indlviduals 30,269 583 1722518 D.72%
2|Buildass/Project Loans
3[Corpotoles
410thars (speclty)
] Nen-Housing Loans
1}!ndividuals 41,555,385 24 816,182 230%
2|Builkders/Project Loans
a[Corporntos 618,458 204 104 0.57%
4|Cihers {spocity)




3.4 Movemen) of NPAs

Amounts In Rupees

Pariiculars _ Curront Year Provious Year
1} Het HPAs 1o Net Advances (%) 0.65% 1.33%
I _Movamant of NPAs (Gross)
Optning balanss 16,301,377 4,066.004
Addilions during the yaar 72433 466 12,238,874
Aeducticns durlng tha year {16,301, 377} {103.591)
Closing balancy 72,453,466 16,301,377
(W0} Movemenl of Nal NPAs _
{a}Opening balance 193,237,751 2,724,2R3
b 28.710,66 10,562,873
{13,237,751) {69,408}
38,710,651 13,237,751
3,053,626 T3aTeit |
32,742,805 1,756,000
c)Wntn-clliwrita-back of oxcass previsions {3,063 ,626) g34,1351|
d)Clesing balanca 32,742,805. 3,063,626
3.5 Overseas Agsela
. _Amaunis In Rupoos
Porlcutars Curnrent Ysar | Pravious Year
|_ ~ NIL ] NIL |
"2,5 Qllbatance Sheel SPVa sponsored
Hame of tha SPY sponsared
D tle | Oversoas
MNA I NA
4 Disclosurs al Complalnta
4,1 Cusiemers Complalnts {As certitfed by tho management and relled upan by audliors)
|Particulars Current Year Previous Year
a) No. al complainls poending al ihe beginalng of the year = +
b} Me.of camplalals tecabved during the yoar 23 -
c) No. ol complalnis redressed during tha year 2 -
d) No. of complaints panding at the end of the year F -










SECRETARIAL AUDITORS

Pursuant to the provisions of Section 204 of the Companies Act, 2013 and Rules made
thereunder, the Company had appointed M/s. Vinod Kothari & Co., Practising Company
Secretaries, to undertake the Secretarial Audit of the Company for the Financial Year 2016-
17. The Secretarial Audit Report for Financial Year 2016-17, has been appended as Annexure
3 to this Report.

The Secretarial Auditor's Report does not contain any qualification, reservation or adverse
remark.

The Board of the Directors at their Meeting held on May 09, 2017 has reappointed M/s.
Vinod Kothari & Co., Practising Company Secretaries, to undertake the Secretarial Audit of
the Company for the Financial Year 2017-18.

PARTICULARS OF EMPLOYEES

There are no particulars to be disclosed in respect of employees drawing remuneration
requiring disclosure under section 197 read with Rule 5 of The Companies {Appointment and
Remuneration of Managerial Personnel) Rules, 2014,

PARTICULARS OF ENERGY CONSERVATION, TECHNOLOGY ABSORPTION, EXPENDITURE ON
RESEARCH AND DEVELOPMENT, FOREIGN EXCHANGE INFLOW/QUTFLOW, ETC.

The requirements of disclosure with regard to Conservation of Energy in terms of Section
134 of the Companies Act, 2013, read with the Companies (Accounts) Rules, 2014, are not
applicable to the Company since it does not own any manufacturing facility.

However, the Company makes all efforts towards conservation of energy, protection of
environment and ensuring safety.

During the financial year under review, the Company has neither earned nor spent any
foreign exchange.

VIGIL MECHANISM

Your Company has established a ‘Whistle Blower Policy and Vigil Mechanism’ for Directors and
employees to report to the appropriate authorities concerns about unethical behavior, actual or
suspected, fraud or violation of the Company’s code of conduct policy and provides safeguards
against victimization of employees who avail the mechanism and also provide for direct access

10|Page



to the Chairman of the Audit Committee, We affirm that no employee of the Company was
denied access to the Audit Committee.

MATERIAL CHANGES AND COMMITMENTS AFFECTING THE FINANCIAL POSITION OF THE
COMPANY

There have been no material changes and commitments, affecting the financial position of
the Company which have occurred between the end of the financial year of the Company to
which the financial statements relate and the date of the report.

DETAILS OF SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS OR
COURTS OR TRIBUNALS IMPACTING THE GOING CONCERN STATUS AND COMPANY’S
OPERATIONS IN FUTURE

There have been no significant and material orders passed by the regulators or courts or
tribunals impacting the going concern status and company’s operations in future.

DISCLOSURES UNDER SEXUAL HARASSMENT OF WOMEN AT WORKPLACE (PREVENTION,
PROHIBITION AND REDRESSAL) ACT 2013 READ WITH RULES

Pursuant to the requirements of Section 22 of Sexual Harassment of Women at Workplace
{Prevention, Prohibition and Redressal} Act 2013 read with Rules thereunder, the Company had
not received any complaint of sexual harassment during the year under review,

ACKNOWLEDGEMENT

Your Directors would like to express their sincere appreciation for the co-operation and
assistance received from its bankers, regulatory authorities i.e., National Housing Bank and
the Ministry of Corporate Affairs and the Company’s business associates for their valuable
guidance and support and wishes to express our sincere appreciation for their continued co-

operation and assistance. We look forward to their continued support in future,

Your Directors also wish to place on record their appreciation of the dedication and

commitment of the employees.
On Behalf of Board of Directors \/0-(')

ke Lopidee \J SN

Date: May 09, 2017 Dr. (Mrs.) Brindg Jagirdar Aptyl Nayyar
Place: Mumbai Director Director
DIN D6979864 DIN 01738973
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ANN ENRURE~ 2-

ANNUAL REPORT ON CORPORATE SOCIAL RESPONSIBILITY ACTIVITIES AS PRESCRIBED UNDER
THE COMPANIES (CORPORATE SOCIAL RESPONSIBILITY POLICY) RULES, 2014

A brief outline of the company’s CSR policy, including
overview of projects or programs proposed to be undertaken
and a reference to the web-link to the CSR policy and
projects or programs

CSR policy has been put in line with the
requirements of the Companies Act, 2013
read with applicable Rules. Kindly refer the
Corporate Social Responsibility policy.

The Composition of the CSR Committee

1. Mr. V. Vaidyanathan - Chairman
2. Mr. M. S, Sundara Rajan - Member
3. Mr. Apul Nayyar - Member

Average net profit of the company for last three financial
years

Rs. 37,197,908/-

Prescribed CSR Expenditure (two per cent of the amount as in
Iltem No. 3 above}

Rs. 7,43,958/-

Details of C5SR spent during the financial year:

a} Total amount spent for the financial year Rs. 7,44,000/-
b) Amount Unspent, ifany Nil
c) Manner in which the amount spent during the financial year is as given below:

Sr. No. |CSR Sector in|Projects or|Amount outlay|Amount spent|Cumulati |Amount spent:
Project or|which the|programs {budget} project|on the projects|ve Direct or
activity project is|({1) Local area|or programs wise |or programs expendit [through
identified |covered or ather (2] (1) Direct|ure upto |implementing

specify  the expenditure the agency

state and on projects or|reporting

district here programs period

projects or (2) Overhead

programs was

undertaken
Health Health Mumbai, Rs. 7,44,000 Direct expense:|Rs. implementing
Care Maharashtra Rs. 7,44,000 7,44,000 |agency-
Project by Overhead : Nil Navjeevan
Support to Society
Navjeevan
Society




Details of implementing agency:

Navjeevan Society was set up 31 years ago by a group of parents, educationists and
doctors with the primary goal of rehabilitation of persons with mental handicap. The
society started its work by opening a Special School at Aurangabad.

They run a Special School, a Vocational Training Center, a Sheltered Workshop, a
Residential Care Unit and various courses directed towards manpower development and
also take up activities to sensitize the community on the subject of mental handicap

6. In case the Company has failed to spend two percent of the average net profit of the last
three financial years or any part thereof, the Company shall provide the reasons for not
spending the amount in its Board report:

Not Applicable

7. The CSR Committee of the Company hereby confirms that the implementation and
monitoring of CSR Policy, is in compliance with CSR objectives and Policy of the Company.

For Capital First Home Finance Limited

V. Vaidyanathan Hamid Shamshad
Chairman of Corporate Chief Executive Officer
Social Responsibility Committee

DIN 00082596

Place: Mumbai
Date: May 09, 2017
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COMPANY SECRLTARILS Service Tax Registration No. - AAMFY6726ESDO0L

UdvogAadhar Number — WE1DDHO0448

Form No. MR-3
SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED MARCH 31, 2017
[Pursuant to Section 204(1) of the Companies Act, 2013 and Rule no.9 of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014

To,
The Members,
Capital First Home Finance Limited

We have conducted the secretarial audit of the compliance of applicable statutory provisions
and the adherence to good corporate practices by Capital First Home Finance Limited
(hereinafter called “the Company”). Secretarial Audit was conducted in a manner that
provided us a reasonable basis for evaluating the corporate conducts/statutory compliances
and expressing our opinion thereon.

Based on our verification of the Company's books, papers, minute books, forms and returns
filed and other records maintained by the Company and also the information provided by the
Company, its officers, agents and authorized representatives during the conduct of secretarial
audit, we hereby report that in our opinion, the company has,during theaudit period covering
the financial year ended on March 31, 2017that is to say, from April 01, 2016 to March 31,
2017 (hereinafter referred to as "Audit Period”), complied with the statutory provisions listed
hereunder and also that the Company has proper Board-processes and compliance-
mechanism in place to the extent, in the manner and subject to the reporting made
hereinafter: ;

We have examined the Books, Papers, minute books, forms and returns filed and other
records maintained by the Company for the financial year ended March 31, 2017, according to
the provisions of:

Mumbai Office: 403-406 Shreyas Chambers, 175 D.N. Road,Fort, Mumbai- 400 001, Phone: 022
22614021 Delhi Office:A/11 HauzKhas (Opposite VatikaMediacare) New Delhi-110016
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1. The Companies Act, 2013 (“the Act”) and Companies Act, 1956 (to the extent
applicable) the rules made thereunder including any re-enactment thereof :

2. Specific laws applicable as mentioned hereunder-

National Housing Bank Act, 1987;

The Housing Finance Companies (NHB) Directions, 2010:

Guidelines on KYC and ALM Measures;

Returns to be submitted by HFC:

Guidelines for Asset Liability Management System in Housing Finance Companies;
Guidelines on Fair Practices Code (FPC) for all HFCs:

Miscellaneous Circulars issued by National Housing Bank:

Policy Circulars issued by National Housing Bank.

Fmoomean g

We have also examined compliance with the applicable clauses of the following:

a. Secretarial Standards issued by the Institute of Company Secretaries of India;

During the period under review the Company has complied with the provisions of the Act,
Rules, Regulations, Guidelines, Standards, etc. mentioned above.

The Board of Directors of the Company is duly constituted with proper balance of Executive
Directors, Non-Executive Directors and Independent Directors. During the period under
review, there was no change in the composition of the Board of Director.,

Adequate notice is given to all directors to schedule the Board Meetings, agenda and detailed
notes on agenda were sent at least seven days in advance, and a system exists for seeking and
obtaining further information and clarifications on the agenda items before the meeting and
for meaningful participation at the meeting.

Resolutions have been approved by majority, dissenting members’ views were not required to
be captured and recorded as part of the minutes as there were no such instance.

Mumbai Office: 403-406 Shreyas Chambers, 175 D.N. Road,Fort, Mumbai- 400 001, Phone: 022
22614021 Delhi Office:A/11 HauzKhas (Opposite VatikaMediacare) New Delhi-110016 Y
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We further report that there are adequate systems and processes in the Company
commensurate with the size and operations of the Company to monitor and ensure
compliance with applicable laws, rules, regulations and guidelines.

We further report that during the Audit Period, the Company has not incurred any specific
event/ action that can have a major bearing on the company's affairs in pursuance of the
above referred laws, rules, regulations, guidelines, standards, etc,, except as follows:

i. Increasein Borrowing limit from INR 1,000 crores to INR 1,500 crores:

Special resolution, in terms of section 180 (1) (c) was passed on 5%july, 2016 to affirm the
borrowing powers of the Company to the extent of INR1500 crores, as per details
provided in the resolution.

For M/s Vinod Kothari & Company
Practising Company Secretaries
UIN P1996WB04.2

Place: Mumbai
Date: May 09, 2017

Mumbai Office: 403-406 Shreyas Chambers, 175 D.N. Road,Fort, Mumbai- 400 001, Phone: 022
22614021 Delthi Office:A/11 HauzKhas (Opposite VatikaMediacare) New Delhi-110016
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