SR BATLIBOI & Co. LLP 14th Floor, The Ruby

29 Senapati Bapal Marg
Chartered Accountants mda; ‘i\g%s(;)oze ndl
mbal- . Indla

Tel : +91 22 6192 0000
Fax :+91 22 6192 1000

Auditor's Report on Quarterly Financial Resuits and Year to Date Resuits of the Company
Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015

To
Board of Directors of
Capital First Limited,

1. We have audited the quarterly financtal results of Capital First Limited (the “Company") for
the quarter ended December 31, 2016 and the year-to-date results for the period April 1,
2016 to December 31, 2016, attached herewith, belng submitted by the Company pursuant
to the requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015. These quarterly financial results as well as the year-to-
date financial results have been prepared on the basis of the interlm financial statements,
which are the responsibility of the Company’s management and have been approved by the
Board of Directors. Our responsibility Is to express an opinion on these financial resuits
based on our audit of such interim financial statements, prepared In accordance with
recognition and measurement principles lald down in Accounting Standard 25 “Interim
Financial Reporting”, specified under sectlon 133 of the Companies Act, 2013 read with
relevant rules issued thereunder and other accounting principles generally accepted in Indla.

2. We conducted our audit in accordance with the auditing standards generally accepted in
India. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial results are free of materlal misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts disclosed as financial
results. An audit also includes assessing the accounting principles used and significant
estimates made by management. We believe that our audit provides a reasonable basis for
our opinion,

3. In our opinion and to the best of our information and according to the explanations glven to
us these quarterly financial resuits as well as the year to date results:

i. are presented in accordance with the requirements of Regufation 33 of the SEBI (Listing
Obllgations and Disclosure Requirements) Regulations, 2015, in this regard; and

ii. give a true and fair vlew of the net profit and other financlal information for the quarter
ended December 31, 2016 as well as the year to date results for the period from April 1,
2016 to December 31, 2016

For S.R. BATLIBOI & CO. LLP
ICAI Firm Registration Number: 301003E/E300005
Chartered Accoyntants

ANy

per Viren H. Mehta
Partner

Membership No.: 048749
Place: Mumbai

Date: January 31, 2017
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STATEMENT OF STANDALONE AUDITED RESULTS FOR THE QUARTER AND NINE MONTHS ENDED DECEMBER 31, 2016

(Rs. In Lakhs)

QUARTER ENDED NINE MONTHS ENDED YEAR ENDED
PARTICULARS 31.12.2016 30.08.2016 31.12.2015 31.12.2016 31.12.2015 31.03.2016
(Audited) (Audited) (Audited) (Audited) (Audited) (Audited)
Income from operations
a) Income from operations 70,764 .61 (6,465.85 48,619.41 197,347 .56 129,930 85 184 499 09
b) Other operating income 966.72 369.03 1.76 1,361.69 200.81 222 84
Total Income from operations (net) 71,731.33 66,834.88 48,621.17 198,709.25 130,140.66 184,721.93
Expenses
a) Employee benefits cxpenses 6,328.83 5,795.01 4,664 .72 17,793.12 12,764 .17 17.554 90
b) Depreciation and amortisation expense 7t e2 478,78 259.48 1,144.92 72711 595.53
¢} Provision and write offs (Refer note ‘b’ and e} 12,241.13 10,206 54 6,171.08 32,311.35 15,906 22 23471 38
d) Amortised loan origination cost 5,583.51 6,051 19 3,380.43 16,485.76 8,141.85 12,24019
o) Legat and Professional charges 1,858.92 2,035.01 1,218.35 5,204.29 2,829.58 4,109.37
f) Otner expenses 6.842.39 6,300 27 3,634 .88 18.023.87 973518 14 956 94
Total Expenses 33,233.40 30,866.80 19,328.94 90,963.41 50,104.11 73,328.32
Profit trom Operations before Other Income, Finance Cost & 38,497.93 35,968.08 29,292.23 107,745.84 80,036.55 111,393.61
Exceptional items (1-2)
Other Income 24 88 - 62,13 563.06 62.13 62.13
Profit from Ordinary activities before Finance costs & 38,522.82 35,968.08 29,354.36 108,298.90 80,098.68 111.455.74
Exceptional Items (3+4)
Finance Costs a0,014.61 2879116 22,953.97 £5,850.49 62,926.55 87,594 .37
Profit trom Ordinary activities after Finance costs but before 8,508.21 7.176.92 6,400.39 22,648.41 17,172.13 23,861.37
Exceptional Items {5-6)
Exceptional [tems - - = = = g
Profit/(Loss) from Qrdinary activities before tax (7+8) 8,508.21 7,176.92 6,400.38 22,648.41 17,472.13 23,861.37
10 |Tax expense (including Deterred Tax) 2,93542 2,504.97 2,215.08 7,886.04 591237 B170N
11 |Net Profit/{Loss) from Qrdinary activities after tax (3-10) 5,572.79 4,671.95 4,185.31 14,762.37 11,258,786 15,691.06
12 |Extraordinary ltem - = = = + -
13 |Net Profit{Loss) for the period [ year (11-12) 5572.79 4,671.95 4,185.31 14,762.37 11,259.76 15,691.06
14 |Pald up Equity Share Capital (Face Value-Rs, 10 per share) 9,737.83 9,233.83 911817 9,737.83 9,119.17 912377
15 |Reserves excluding Revaluation Reserves as per balance sheet - - = - - 156, 836.00
16 |a) Famings per share (EPS) (before Extraordinary items)
{Face Value-Rs 10 per share) *
Basic (Rs ) 5.97 508 4.59 16.01 12 36 1722
[diluted (Rs ) 559 476 4 36 14.99 1174 16 36
by Earmings per share (£175) (after Extraordinary items)
(Face Value-Rs 10 per share) *
-Hasic (Rs)) 5497 5.08 459 16.01 12.36 17.22
Diluted (Rs)) 5,59 476 436 14.99 11.74 1636
*EPS for the quarters is not annudlised

Notes

a,

o

-

Date - January 31, 2017

The audited financial results for the quarter and nine months ended December 31, 2016 have been reviewed by the Audit Committee and subsequently approved by the Board of Directors (the
“Hoard") at their respective meetings held on January 31,2007

The Company had changed its estimates related to provisioning for retail mortgage and housing loans during the quarter ended June 30, 2016. Consequent to the change in such estimates,
provision and write off for the guarter and nine months ended Deocember 31, 2016 is higher by Rs. 507 02 lakhs and Rs 640,71 lakhs respectively.

. The Company has accounted for provision on standard assets as per Reserve Bank of India ('RBI') notification no. RBIF2D14-15/298 dated November 10, 2014, which reguires increased

provision on standard assets in a phased manner over a period of three years commencing from March 31, 2016 As a resull of which provision for standard assets as al December 31, 2016 is
higher by Rs. 706 41 lakhs

During the quarter ended December 31, 20116, 260,025 stock oplions were excrcised by eligible employees under various CFL Employees Stock Options Schemes.

. During the quarter under review, the Board of Directors vide Circular Resoiution dated December 14, 2016 allotied 4,780,000 equity shares of the Company of Rs. 10/- each, at tne premum of

{4s.702.70 per equity shares on preferential basis amaunting to Rs. 34,067.06 lakhs. The said funds aggregating to Hs. 34,067 06 lakns received pursuant to the aforesaid aliotment have been
utilized as on December 31, 2016. The aforesald allotment is subject to lnck-in requirements as per the Securtties and Exchange Board of India (1ssue of Capital and Disclosure Reguirements)
Regulations, 2009, as amended from time to ime, with regard o said Preferential Issue.

RA1 vide t's notification no DNBR. 011/CGM (CDS)-2015 dated March 27, 2015 had revised the assel classification norms for non-performing assets ('NPA') and substandard assets under ils
prudential nerms applicable to NBFCs in a phased manner commencing from financial year ending March 31, 2016. This has resulted in increase in gross non-performing assels by Rs, 4,698 03
lakhs However, there is no significant impact of this change on provision for the nine months ended December 31, 2016.

The main business af the Company is financing. As such, there are no separate reportable segments as per the Accounting Standard (AS) - 17 'Segment Reporting' specified under Section 133

of the Gompanies Act, 2013 (the “Act’) read with Rule 7 of the Companies (Accounts) Rules, 2014 and Companies (Aecounting Standard) Amendment Rules, 2016

Pursuant to circular no, DER No BP.BC.37/21,04.048/2016-17 dated Novemnber 21, 2016 and DBR No BP BC 49/21 04 04B/2016-17 dated December 28, 2016 issued by the Reserve Bank of
India (1R8I} whicn permits Regulated Entities to defer the down grade of an accouni that was standard as on November 1. 2016 the Company has not opted for 90 days’ refaxation fxiendod oy
RO for recognition of loan as Non-Performing Assets [NFA)

Figures for previous quarter/ nine months/ year have been regrouped and/or reclassilied wherever considered necessary, to conform to current quarter/ nine month's classificaticns.
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